s

7

-1
L
7

.
SR
Wy

I

it
7y
- g
R
S - .

5 ‘./ 5\1\‘

Pt L

-, : i

1%

3

@
s

,; o
, -4 ;
- o )

A

I,

|
!




! .ﬂ/

f

A
N

V4

B

\7(;? (\& i [,:—:’j) - . R P
o N \ ///x
== MEETING
A\@n LANDS CC‘”‘&ISS\TON )
A\
S'I‘A'}%E oi& CALIFORNIA N
.'7“ 7 .\ \
g S { \
‘\ " ,]:;
g B
4 ,
. B
¢ STATE CAPITOL .
ROOM 4203 /
SACRAMENTO, CALIFORNIA ,
) , ' CR
: 5 o EER K
\L i i,
(i L
it‘x S‘\\v\
3 o p, !
ORIGINAL
§ A s
A} i i
/<
b
o a
THURSDAY, DECEMBER 30, 1981
L2 \3’.
i N
BELORES I. DALTON, CSR
LIQ\ense No. 4691 i
:s‘\\)
|
, PETERS SHORTHAND REPORTING CORPORATION
7700 COLLEGE TOWN DRIVE, SUITE 200
SACRAMENTO, CALIFORNIA 95826
- TELEPHONE (916) 383-3601
A . /'\._1

L

A




o

s

22

23
2%

25

D = >
) ) E J ) o el
k ! >3 e D o ,
- ! s a 2
e : Ly o2
. © APPEAMRANCES T L
) o ’ ﬂ\ . v o \“\
Commission Membars:y y o
2 - Lo 3
Kenneth Cory, Chamrporgon, é\q\foller ’
*yDav1d Ackerman, representlng Mi?\\Curb nooa
;Lientenant Governon/ , o E
’ Shsann% Morgan, representlng Mavy Ann GfaVQé
bDirector of Finance o
0 o . ) . o
Staff Present~ ‘ “‘- j ¥,
1‘ 4 l _ & N
. “, William F. NOTtthAp Executive Officer
14 ! Y - ‘ K
C Robert Colling . : )
George Wakayama )
N\
. Robert nght Esq., Chlaf Counsel
Bob Fabery . - o .
Y . . S E
Janhe _Smith \ : - N
Also Present:. L
Allan Moofe, Chevron, U.S.A.
b '
) )/// X\\
o o “
N G |
o ‘Y’
v
‘PETERS .,;HORTHAND REPORTING COHPORATION“
f ,f 7700 COLLEGE TOWN DRIYE, SUITE 208

SACRAMENTO, GALIFGRNIA 95826
. TELEPHONE (Ma‘ ap-e0t
i

. M

. S\\‘ o N




o g

AL B < TS S - A -

L= I - )

0 = // i \\!&.\ﬂ v & ? © © i A . " N .. X a

2 —~/ N \ ! N “ / - o !
. . s O .
] ¢ 9 2R
o A B 1 k Wl == R \
« . W\ - 2 ~ T SN
o ) . ‘ =\ - 2 (iid)

3 k4 . " - = ,'\ C e
i “ INDEX
o A

- Proceedings B - | , N
Agenda Item 1 - ' - i . )
. o \.\& . [
. Y Ry oy .
Executive Ofifegl Northrop 1

{ . ,
Allen Moore, Chevxori, J.S.A. . 2

Bo};\; Faber ' ' L - 4

'i‘AQjournmé‘ntU 10 -

s

,\ | |
Cexiﬁificé)tte of Reporter of - 11

“ / - -=-00o--~ " T

e
e Y

! 12

Y i3 i =

[T . {

® ‘ ‘4
- i .
e 7 tr
{ 16
T & ‘7 ¥

S i N
P’) . i i
19 .
X / 0
hd 20
;;5 2‘ ?‘/ \/pw.\“ )
\ (2 N
o N / B
22 A oA @

| /28 ’
‘\S s)
D 24

!)U . N
e .25
L o . :

i {PETERS SHORTHAND REPDRTING CORPORATION

e

§ g Q 1706 COLLEGE TOWN-#574t, SUITE 208
SADRAMENTO, Ontlev ANIA 85878
S TELEPHONE fin% 53%% 0
& oot "

e
N
<
—.
}
.




o
e

#4
ir

~®

9

:9;‘

e
e

-]

10

LA

12

13

) 14
‘5 }i*,

16

17

18
19
20
21
22

23

24 |

25

B W ow

calendar item before us is a request frdm staff to

participate in some joint --
doing here®? wv‘ LJ
i

in the prcparatlon off =~

the guestion. = - o

to know what a retired person is doing here.:

4

Hbccaube of twe Executl\e Se551on
come  out of retirement to handle thls partlcular probleﬂ

that is before us, and he told me he had Leen washing

was kind of glad to get out of Sacramento andxleﬁysomeeéé:

else take over.

~dishes and doing a lot of things around the house and he

'(Laughter.) o %

o ) © D ; > o
Jos ) . N /
= <P s N Y &7 >2 ! Y g
‘\ \ : \\\,TF £ N . ( 'f,‘ |
Lo [ ‘ \\ ) 1 \\:a\ .
\ ‘\\\\!
. Paggaggzwhﬁ/ |
& . \\%:/_;:7; "
- ——~000——-Q :
»‘ ‘ \\ ,//’f
CHAIRPERSONLuORY Call éiQ neetlng to order
i Loy 1
J .
EX“CUTIVE OI‘I‘ICER NORTHROP )Mr . Chalrm&ﬁ? the
O

i

) What is a retired pewgon |
s \'\ %

COMMISSIONER MORGAN :
BXECUTTY /i OFFICER NORTHROP

© ~-- to participate

I dori't believe you answered

L

CHAI‘PERSON LORY”

g lost my placen

S 2]

EXBECUTIVE OFFICER -NORTHROP:

L™y
a4

CH\IRPWRSON CORY: Did you hear her questlon°

What was that? No.

EXECUTIVE CFFICER NOF’I‘HROP.
she wants
b}

CHATRPERSON CoRY: The question is,

EXEQUTIVE OFFICER NORT“ROP George is here

\
We have asked hlm tow

s

& *)

\(

TR

So he is going to come up here for;the ;

4
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Brecutive Session. E

.

'QHAIRPERSONCCORY:-~GO ahead and tedl usuﬁhat
you want to tell us now, , ‘:H
EXECUTIVE OPFICER NORTHROP ﬁr@UChairman, this
calendar mte& befor& us, we are ;equestlnq perm&SSlon tov
partxcmpate 1n joint hearlngs for JOlntgregulatlons for
‘-- I lost my places aqaln.
(Laagn*er 3
CHAIRPERSON CORY: You need longer arms.
=~ ' EXECUTIVE OFFICER NORTHROP: We are attempting to

‘ 2, .
work with the Division of Oil and Gas to set up some

) - Oy e o °
- joint regulatiois as itimegards the offshore in both of
{

5 x e i L .
our responsibilities. We are attempting to do this so that

we can set up a separate code Section’which will deal with

our nespon51b111ty in the offshore as well as theix oWn.
CHAIRPERSQON CORY: Is there anybody jin the
audience on this item?

Any Yuestions from Commissivners?
5 -

Yes. Come forward. C
_ 4 MR. MOORE: Mr. Chairman, my name is Allan Moorc.
I'm with Chevron, U. 4. a. - i N

We received the Notice thls morning in Pur offlce.

I have it here. It is dated December 23rd, It lS the

Notice of this meeting.

. I have been participating for Chevron in the

PETERS $H¢HTHAND REPORTING CORPORATION

F700 SOLLEGE TOWN DRIVE, SUITE 208
SACRAMENTO, CALIFORNIA, 85826
T TELEPHONE (£18) 383-3601
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regulations rekmew under Assqmbly Blll AB 1111.

at thls tlme.

ey
sied

NN

L

51
N

regulations wil] be adcpted at this meeting.
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When I

saw this Notlce, «( ocaurred to me that these regulatlons

had been revxewad ;& believe, back in March of this year.

I was goncerned tnat regylét:ons wore g01ng to be adcpted

e

The Notice says here: _
i
~2Adoption of Administrative Regalations=
Concerning 0il and Gés,Driiling, Production,

o

(ALtlcles 3 2,

and Pcollution Control 3.3 L A

i

and 3.4 of the Caleornla Admlnlstratlve

hde) .

. o ,
Is it wrong to assume that any regulations are

going %Qgpg/adopted at this meeting today?

EXECUTIVE OFFICER NORTHROE: Mr. Chairman, no

MR. MOORE: Okay.

COMMISSIONER ACKERMAN: The calendar writing

i o b

does 1nd1cate, though, that you are planning the adoptlon

at the January, 1982 meeting; is that correct?

CUTIVE QOFFICER NORTHROP: .“That is correct.

COMMTSSIONER ACKERMAN: That is schéduled for
4 | A

January 28th?” ). e

I & {

EXECUTIVE OFFJCER NORTHROP: .Right.

COMMISSIONER ACKERMAN: Does that”mean that

those régulations will be run by oAL?

3
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EXECUTlVE OFFIdﬁa NORTHROP: These ngulatioﬁs
w1ll be . jOlnf regulatlons deallng with the Division of 0il
and Gas{and State Lands on the operatlon, thhout regard
This is with regard~to~0peratlons. N
U MR. MOORE: Will the regulations be a part of
the California Administrative Code?
EXECUTIVE OFFICER NORTHROP: That is correct, yes.
MR. MOORE: &h@n will not the Procedures Act

be followed, public hearings, and a 45~day tomment period,

for tne publlc to 1ook at regulatxons? k s

ﬁ uXECUmIVE OFFICER NORTHROP :

/ f

hexflngs were held. —-

I believe the’
= A
Bob, do you \ant to address that, 'bleasew " This

is~ Bob Paber, Mr. Chalnman, who has been working dlrectly

A >

with the Division of 0il and Gas on this matter.

MR, FABER: . Mr Chairman, there were hearlngﬂ

P/

- on the State Lands Comm13510n Legulatlons in March, as he

i\
There were also’ hearlnds yesterday at the

Division of 0il and Gas, élso he%? on thdir regu}atio§s.
It 1s pursuant to the commen nts %f both of those forums g
that we are suggesting this paréicular@approach. We' belleve
that théﬁregulations that we are suggestépg be worked out
between now and the January meeting willwbe responsive ;o
those‘hearinngand those comments. |

So in ﬁhétk§en§e, we believe that the staff of

N
i

[ A <
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~"1| both ha%e complied w:Lth AB illl raaqulrement

fie
oA
20 ‘ Iﬁ, after they jare adqpted by the Commission, Qe

3/‘ ﬂtake them to OAL, and the}j want further hearings, I don't

o

4| see any reason why we couldn't go ahead and do that.
5 | MR. MOORE: D&t. Chairman, it would seem to me
| 6 " that’not only Chevron, bu{: aLl public entities and prlvate
? lnd:Lv:Lduals that vould be concerned with these m gulations,
8 | would want to see a;: least a rough draft of these ragulatloﬁs

s

9 | before fhey are adopted. That is the Sp.L\,lt of public’

10 | hearings, And a tlmc. l.Lm&\t w,lthz_n which to adopt the
® ' ; il regulatia/iiisz* All wo would ask is a time limit after seeing
1z | a draft of the fégulations that are going to be adapted’_{

1 oo [ ) . e
13 | which are going/ti:become law,:seeing a draft of those

Oh 14 | beforehand so that we caﬁﬂ express any probiemé we might
‘\\\}\;‘ 15 | have with the regulations It would be best to see them
’4 16 | before the adoption _r\at, ey than have them adopted and //

o 17 | then havé a public hearing after with OAL review. It‘//

2 . 18| seems to me that the’most effect:we _manner would be to

19 | publish a drai-t for the publlc, and let us give our

o . N Ny B
® 20 | comments and have a cettain tnle limit, und then we can

- 21 | adopt them in the ordlnaryz ,»proc,edure.
. \\

° } 22 C:IIAIRPERSON CORY: I think Bcb s position is that
>
{0 : 23 ‘rhere have been two hearings already and some proposed
N o
| @ 24 regulatlons. The new regulations will be taking into
e 25 | effact those suggestiohs that came out of tHose two hearings.
¢ = / //’7

lI’E'I'EF{S SHORTHAND REPORTING CORPORA JON

L ‘ ” 7700 COLLEGE TOWN DRIVE, SUITE 200 v
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‘have thoae drafted by m1d~J@

| MR. MOORE: Yeas,,I understand that. However,
if T understand it right, the new %ﬁgulaticns that are

i

proposed will be a new draft of new regulations. .We have

not sden those vet. We have not seen a draft of what is

going to be adopted. = v

I

CHAIRPERSON ‘CORY; Bob’ “
MR. PFPABRER: Yes. /SWe are going to, hopetully, /

)M
v

iuary, and, of course, we will

send out copies with hd o Aendar notige so’ that prior to

the 28th, when you meet nejkt time, these folks should have

an opportunity to look at | hat iS;proposed We dén't think
they are going to be sub,tant;ally different or not take

into ag/ount the comments they haye made. So I don't Ghink

there's going to be a problem. Buv they will have time to

look at them ‘and a&dress‘them before the next Comﬁ}ssion
meeting. ; ,

HﬂA MR, MOORE: That fs acceptable.” Thank you.

V7 We can look at the draft, and then we will have

v, o

an opportunity for public comment at the adoptive hearing?

CHATRPERSON CORY: Yes. | b

-MR. FABER: Yes. _—
COMMISSIONER MORGAN: Sa, “from your point of view,
this 1hn 't the beginning Of{a new process? You are toward
the end of what was started last spring. They haveﬁ

received comments, and as a part of the comments that were

/5

L o
et e

v,'
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h L recelved they are nfw talklng aboury issuirg jo\;fl.nt regu~ ¢
@ ’ 2| lations with anothe: ageney.
e 3 "MR. FABER: YeS. o Y
I 4 -COMMISSIONER MORGAN: And that is just a technique:
® oot 5| The regulations themse:}:wzs are ready tooccome to the
. 6 Commlsss.on7 = - N " 1
7 o MR FABER: I dof}( t think they are going \:;\glpd
o o 8 anythlng gubstantlally new that they haven t seen before \\,

9 in that sense,

i

COMMISSIONER ACKERMAN: Ouxr next mpetlng is

scheduled for January 28th. )
EXECUTIVE OFFICER WORTHROP: That is ;:orrect.
COMMISSIONER ACKERMAN: S0 wéﬁid the‘regulééions,

the draft, be availablé at least ten d\ays beforgif;%hat? v
EXECUTIVE OFFICER NORTHROP: We hope to have

them by the l5th.

= MR, MOORE:‘*‘ Chevron did partlc*ipate in the two
!/

public heai\\nqb carlier. We are aware Of tIiose We |

/ ‘bz‘:\
C % were just cor}vgned that there might be some changes m

PN |
® 20 | the joint regulations as they ar(‘A set together.
_~ 2} COMMISSIONER MORGAN: You have to keep your
22 | eyss on these guys.
® | | ,
o 23 (Laughter.) 2, '
S 2% | . CHAIRPERSON CORY: You will have them done by
28 | the 15t 2 - 7 ,
: i e ¥ I
'y AL N
N > =
«PETERS SHORTHAND R’ "PORTING CORPORATION . //{/f
e ! 7700 COLLEGE TOWN DAIVE, SUITE 208 P /7'
° . . SAURAMENTO, CALIFORNIA 858256 C S“/{ r ) =
: ‘ w7 TELEPHONE (916} 383-2601 s o //// B

< R . o G

"




’ v an
@
©
)

;ﬁl‘/’—;—%.\\:‘.\.:' ‘\‘/j'
@
. 0
<:a
\:-’!\ )
®
ﬁ )
®

ar

”

N R WM adm N

10

12

13
14
15

Wy

17

23
2% |
25 |

2%

b
{J
r\\
o
[s ¢}

MR. ’E\HER" We are g01ng to make evexy effort o)
have the fk?st drnft ready by then and - '

EXBCUTLVE OFFICER NORTHRO? He wants a yes

qgﬁéwek, Bsb. - .
{Laughter.)
CHAIRPERSON CORY: What I'm saying is --.
MR. FABER: ch, they w1ll be done by then,
CHAIRPERSON CORX: -~ why don'‘t’ you‘get them done.
: (Laughter ) ‘ ;
| EXECUTIVE OFFICER NOR‘I‘HROP They WJ.ll be doue,
'Mr. Chairman. §3 ‘ CD\\

: )/
GHUATRPERSON CORY : Mails being what they are,

~A

‘ /
that way ghvy have got ==

QFXLCUTIVE OFFICER NORTHROP. " Right. ¢ »

% If Mr. Mo@re W111 leave his address, "if he ig
7 local, we will see that he gets them 1mmed1ately.

CHATRPERSON CORY: Okay. Any further qg¢s£3on§

from aﬁ&dey in the audience?
" Questions from Commissioners?
COMMISSIONER ACKERMAN : Néng. ~
CHAIRPERSON CORY So you wént ué;to direct you

to draft ——

EXECUTIVE OFFICER NORTHROP: Right.

{1

CHAIRPER&ON CORY: We want you to draft, and we

G

would like to add "timely" --

= AP
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(Laghter.)

,;x;\

N .
EXEC]TIVE CFPTCER NORTHROP: Duly noted, Mr.

\ -
Chq1rman, on th& tlmlka Vi o g

CHAIRPERS“N CORY: Okay. Without objection.
7

COMMISSIONER ACKERMAN: One question. Is there

a key difference between the January dat§@-~ is there some

\Lh the drc;?§g postponlng adoption to February?

S AN

Does that cause some Thmlng problems w1\h the regulatlons9

problem '

\\\\\

EXECUTIVE OFFICER\NORTHROP: Wg have a proklem

Vs i’
timewisp. We\wquéd like to get them done in January
i
// COMMISSIONER ACKERMAN:
/

importﬂnt, like if the gentleman from Chevron has any

Because I think it is

problcn%, or you antlcgth@ thére may be any, it would be

W R ( =

1ncumb0§t then upon yourselve~ to get those regula tiopns out
o \% “ | , e 2

as soon &s- ﬁ ssible. fgf

EXECUTIVE OFFICER NORTHEGP: If the gentleman is
famlllar with WOQA and has ﬂonversatlons with them, it
would be well to %dv1se them that we have a-

MR. MOORE: Yes, I will.

Thank you.
CHAIRPERSON CORY: .Anything else?

EXECUTIVE OFFICER NORZHROP: That concludes the

regula# meeting. We do have an Ekecutive Session we would

like to go into. | - //”

=2 CHAIRPERSON CORY: Could we clear the room For

T

iy
R
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\
¢ & -3 I, DIBLORES T. DALTON a CLrthled Shorthand
7 4 Repoxtﬁr of thc. State of CallfOtnla, do hexehy certlfy
g 5 ’I‘hat T am a disinterested person hereln, that,
6| the foreqblng State Lands Commlssn.on Mee‘_‘mq was- reported
¢ ‘\1 H }1 i ]
, 71 in s’hox/‘thand by me, DELORES I. DALTON, and thereafter
‘ : = 8| transcrlbed into typewrlt,_mg.. .
,_“/) 9 o s I further cert:.fy thaéf T am not = counsel
Lo, \i
10 | or attorney for any of tie partlcs o said meeting, nor
& i o
® 5 1 J/n any way interested in the outcome of said meeting. ’
12 4 IN WI '.E'N«Ci‘f) WHDREOF I have hereutt setmy
13 | hand thlS ;2 Z ay of January,-1982.
® 19 | )
// 4 u\ - : /
(ﬁ 15 . i S ‘/{.zf Vs i
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